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AMIE

e Association of Meat Importers and Exporters

— Represent members at all forums incl
« RMIF
« NDA
« SAMIC
* Foreign export bodies
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ASBOCIATION OF MEAT IMPORTERS AND EXPORTERS
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Import Stats

Total meat imports by month 2008/2007/2006 in MT
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Tot imp. Jan Feb March April May June July Aug Sept Oct Nov Dec Total
by month 2008 31,041 27,507 58,548

2007 27,064 24,141 31,557 33,307 39,237 35058 34,003 27,098 25699 28452 35,598 31,649 372,863
2006 32,104 24,312 27,780 30545 47,394 37,874 32,232 30,495 25,011 30,011 38,362 33,298 389,418



Import by Species

12 Months 12 Months 2 Months
2006 % 2007 % 2008 %

Beef 26,610 6.83 28,491 7.64 4,233 7.26
Pork 26,713 6.86 30,383 8.15 4,848 8.31
Mutton 41,626 10.69 37,429 10.04 5,889 10.09
Chicken 181,397 46.58 143,858 38.58 22,390 38.38
Turkey 33,866 8.70 39,400 10.57 3,422 5.87
Game/other 2,299 0.59 620 0.17 251  0.07
Subtotal 312,511 280,181 41,033
MRM 76,907 19.75 92,682 24.86 17,515 30.02
Totals 389,418 372,863 58,548

Stats extracted from SARS reports
2006 and 2007 are metric tons total




Import Costing

Ex Works Price ex slaughter facility

Inland Freight and costs

Costs (insurance ,port costs, documentation fees, finance, etc)
Ocean freight

CIF Cost insurance and freight
Import Duties 40% of Ex Works cost

Clearing costs
(including cold storage)

Freight

Total direct costs

Importers margin 5%
Wholesale margin 8%

Wholesale delivery cost
Wholesale selling price

Cost increase ex works to wholesale selling price
What price will we have to sell mince at?

Beef Boneless Shin and Shank 4000$ mt R/$ 7.60

R 28.69
R 0,50

R 1.21
R 30.40
R 11.48

R 0.65

0.30
42.83
2.15
3.77
0.50
49.25 excl Vat

00000

71%



Understanding Meat Imports

SA produces top quality meat

Imports supplement cheaper protein to supply
the mass consumer market

SA competes In the global market for these
proteins

mports are affected by currency fluctuations
High protectionist import duties (40%)
Chicken is stealing red meat meals




Current world markets

International prices of all proteins and grains at
all time high

Global pricing

Countries trying export duties/bans
Countries scrapping import duties
Worldwide Animal Health issues (Al FMD BSE)
Food security panic

Competition for grains to supply Food, Feed,
Fuel

UN increasing emergency funding for food aid
by 755m$ to cover 57% increase in costs



Chicken vs Meat
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VAT relief on food for poor considered |

the sduscaiion, public works
finance, social  developmenl

rationd food lisy, however, the
governmpnl  wookl  wani 10

endlers had delgyed the disn
ludion, ol upgevy meeded fomd

Mok fecal Carasmonon
CAFE TOWN The goverm
mem-iy consldering pefo-rating
Hnre ik Ifesma swch as
ehicken, sorghum prodocts anil
tud s pa Lol & package of
proposals 1o kelp the poor deal
with soarimg food prices
The global escalation of food
prices Las thrown mdlions aff
poar tobo starvation, leading
povernments ard mudtinaticnal
organkations 0 Adopt emer
Eency moasisied. The cabinet @1
up A inter-minkserial comarsit-
1ee lnst mantli 10 come Hp with
urgent paopoaals to plieviats the
wrists for the grosor
The cormmiited, consieting of

health, mincrals amnd eOeTEY.
mnd wrede and industry minis-
ters amil the Presidency s 1o
meet sgain on Friday o oon-
sidler & report afising  from
forgorrows  meeting of thels
respective direstors-general,
Apart Prem perssibly Fxtend-
ing the B of VAT gero-rated
focdl  items, other food aid
opiions include focsd vomchors
o eash trsnafers, acting agrio-

mre disector-genoral  Kgald
Siogniane sl yeanerday
Sdfkk, meals nyeel, brows

bread, vegetables amd fmal are
amoag e bashe foodaticfE on
wivich na VAT is paid

Before extaiding the zers-

make spre thal the wy rekied
st bemefits those who meed it
il mat Ehe vadl-oiT.

Soctal development director
weneral  Viaeimon  Madonsela
suggested p comblnatinn of food
vonclers for ihoss who did nat
reeebve any social grants, and an
jerense 15 the slze of some
grants tothose wha disl,

I ways oould be found 10 dis-
trihate food vouchers speedily
and efflckently, thon this woiald
b proferale 1o the food parod]
seheme whisel had crested many
ehallenges laoause the goveln-
st kil had 1o rely on outsils
ferzd Aistribnaion companies. In
many cass legsl battles ovir

Assisianc 1a 1 he poar.

The inier-ministerial eom
miieee will atso have 10 conslder
witveitver, and By e mech, 10
imerenae  the allocations 1o
existing feeding schemed sich
as the school nuiridon pro
Eramiine 0 toke aodouni al the
mharp price hikes

Cowernmeiit affhcials repecy
&l pogpestions of price coninols
o ewport bAnE i ways af kaltng
thie escalntion of ool prices

Flenlth M imistss Munbo
balals Wistmang sakd an apy
would B# made 1o masudaciar
pre ko [ini prioe incienses

Mire reports: Pages 8, 7




Conclusion

South Africa consumes more red meat than it
produces (last 40 years)

Industry blue print to leave a legacy for the
future employers and employees in the red meat

iIndustry
To include:
« National quality assurance standards
e an export strategy

Embrace imports to supplement local production

Do not starve the consumer of affordable Red
Meat



